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Introduction  

The global economy has been hit by three major shocks since 2020 - contraction caused by 

the COVID-19 pandemic, the Russian-Ukraine conflict leading to worldwide inflation, and the 

central bank’s policy rate hikes in response to inflation. This resulted in a lower growth 

forecast for 2022 and 2023, with inflation persisting in advanced economies and elevated 

downside risks.  

      

      Fig 1: Economic growth                                      Fig 2: Widened CAD and FOREX to CAD  

As per the latest Economic Survey (22-23), the Indian economy has recovered in FY22 and is 

poised to return to its pre-pandemic growth path in FY23. Despite facing challenges such as 

reining inflation, depreciating rupee, and widening CAD, India is expected to be the fastest-

growing major economy with a growth rate of 6.5% to 7 % in FY23.   

The rebound in private consumption, increase in capacity utilization, and sustained increase 

in private Capex are growth drivers for the Indian economy. In addition, the improved financial 

health of banks has played a pivotal role in the Indian economy’s growth.  

  

Macro-economic Indicators  

A quick snapshot of the current status of the Indian economy and what to expect in FY24.  

Macro-economic variables FY23 
 

Outlook Rationale for FY24 

Real GDP (% YoY) 7% 

Global economic prospects are weighed down by 

inflation, monetary tightening, supply chain 

constraints, and geo-political conflict. Economy is 

expected to grow between 6-6.8% in FY24 

Consumer Price Index  

(CPI) (% YoY) 
6.8% 

Global inflation, high oil prices, a strong dollar, and 

supply-chain disruptions may keep inflation 

relatively high but not as much as last year 

Fiscal Deficit (%) 6.4% 
Government intends to bring the fiscal deficit below 

5.9 % in FY24 and 4.5 % by FY26 
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10-Year Government 

Securities Yield (Fiscal 

end%) 

 

7.3% 

Yields may remain volatile because of global 

uncertainties and inflation concerns. A strong 

domestic outlook may help bring them down 

Exchange Rate (Fiscal end, 

USDINR) 

 

79.7 

Global uncertainties may result in continued dollar 

appreciation. That said, a strong growth outlook 

may keep INR steady in FY24 

Current Account Deficit (% 

of GDP) 

 

3.3% 

The current account may deteriorate further owing 

to rising import bills (due to higher oil prices and 

depreciating INR) and plateauing export growth 

(projected global slowdown) 

  

Growth Outlook for India's Economy in 2023-24  

In FY 23-24, India is expected to have solid growth on the back of robust domestic demand 

and increased capital investment. Structural reforms in recent years i.e., GST and Insolvency 

and Bankruptcy Code along with the improvements in the Financial Sector will contribute to 

this growth.   

The global economic outlook mentioned above may weigh on India, but India may still see 

growth due to the limited impact of the recent Covid-19 surge in China and stable domestic 

inflation.   

Economic Survey 22-23 projects a baseline GDP growth of 6.5% in FY24, making it in line with 

estimates from various agencies. The actual growth outcome may range between 6% to 6.8%.  

 

Key Risk Indicators 

✓ The growth may be adversely affected due to a worldwide economic slowdown 

✓ The sensitivity of subsidies to assumptions about the shifts and magnitude of decrease 

in international crude oil prices must also be considered  

✓ Tax revenue growth can be deferred if economic growth initiatives are not prioritized, 

causing a balance to be struck between investment and fiscal stability 

✓ Expenditure assumptions have no room for inflation beyond budgeted  
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FRAMEWORK 
UNION BUDGET 
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Previous Union Budgets laid the footing and blueprint to drive the economy over ‘Amrit Kaal’ 

of the next 25 years. Continuing the vision of ‘Amrit Kaal,’ the government has laid down 

seven priorities. The priorities are as follows:  

 

 

 

 

Inclusive Development  

The budget proposals aim to provide benefits and support to all sections of society, including 

marginalized groups such as farmers, women, youth, Scheduled Castes/Tribes, specially 

abled persons, economically weaker sections etc. The budget allocates resources and 

outlines policies aimed at creating job opportunities, improving access to education and 

healthcare, and providing financial support to small businesses. The budget also lays out 

plans to improve the rural and agricultural sectors, with a focus on increasing farmer income 

and promoting sustainable agriculture and improved standards of living for all.  
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Reaching the Last Mile  

The budget outlines various measures to bridge the gap between the government and the 

people, especially in rural and remote areas. This includes the allocation of resources for rural 

infrastructure development, improving access to education, healthcare, and financial services, 

and promoting digital connectivity.  The budget is focused on improving the standard of living 

of people in rural areas and ensuring that the benefits of development reach the last mile. By 

prioritizing the needs of rural communities and the marginalized, the budget aims to create a 

more inclusive and equitable society.  

  

Infrastructure and Investment  

The budget proposes several initiatives aimed at boosting infrastructure investment, including 

the creation of a National Bank for Financing Infrastructure and Development, the 

establishment of a Development Finance Institution, and the launch of a National Monetary 

Fund.  The budget also proposes an increase in public investment in key sectors such as 

transportation, energy, and housing, with a focus on promoting sustainable infrastructure 

development. The budget outlines measures to improve access to financing for infrastructure 

projects and creates a more favorable investment climate for investors.   

 

Unleashing The Potentials  

The budget outlines several initiatives aimed at boosting economic growth, including 

measures to improve the ease of doing business, promote entrepreneurship, and encourage 

innovation.  The budget also proposes measures to increase access to financing for small 

and medium-sized enterprises and to promote the development of key sectors such as 

agriculture, tourism, and manufacturing. By creating an enabling environment for 

entrepreneurship and innovation, the budget aims to unleash the full potential of the Indian 

economy and drive sustainable, inclusive growth.  

 

Green Growth  

The budget outlines several initiatives aimed at promoting clean energy, reducing greenhouse 

gas emissions, and preserving the natural environment.  The budget also focuses on 

enhancing the country's water management infrastructure, to ensure access to clean water 

for all.  The budget proposes measures to promote sustainable agriculture and conserve 

biodiversity and wildlife.  
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Youth Power  

The budget outlines several initiatives aimed at supporting the development of the country's 

youth, including measures to promote education, job creation, and entrepreneurship.  The 

budget proposes measures to address the challenges Faced by young people, including 

unemployment and underemployment, and to support the development of a vibrant and 

dynamic youth culture.  By empowering the youth of India, the budget aims to create a bright 

future for the country and to ensure that the next generation is equipped to drive sustainable 

economic and social development.  

  

Financial Sector  

The budget outlines several initiatives aimed at strengthening the financial sector and 

promoting greater financial inclusion. The budget also focuses on promoting greater access 

to finance for small businesses, farmers, and low-income households, with measures to 

increase access to credit and simplify loan procedures. Additionally, the budget proposes 

measures to strengthen the regulatory framework for the financial sector, with a focus on 

ensuring stability and integrity in the financial system. Budget aims to create a more dynamic 

and inclusive financial environment that supports economic growth and benefits all segments 

of society.  
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MAJOR 
SECTORAL ANALYSIS 
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       Agriculture & Allied Activities 

 

 

 

 

 

 

Union Budget 2023-24 presented by the Indian Finance Minister on February 1, 2023, focused 

on boosting the country's economic growth and providing support to various sectors, 

including agriculture. The budget announced measures to support the sector, which is the 

backbone of Indian economy the backbone of the Indian economy contributing to the 

country's food security.  

Key Announcements 

✓ Agricultural credit target enhanced to INR 20 lakhs crore with a focus on animal husbandry, 

dairy, and fisheries  

✓ An Agriculture Accelerator Fund will be set up to encourage Agri-startups by young 

entrepreneurs in rural areas bringing innovative and affordable solutions for challenges 

faced by farmers 

✓ Objective is to enhance the productivity of extra-long staple cotton and government will 

adopt a cluster-based and value chain approach through Public Private Partnership (PPP)  

✓ Digital public infrastructure for agriculture will be built as an open source, open standard, 

and interoperable public good to enable inclusive, farmer-centric solutions through relevant 

information services for crop planning and health etc 

✓ Investment of INR 6,000 crore has been announced to enable activities of fishermen, fish 

vendors and SMEs, improve value chain efficiencies, create market competitiveness etc 

✓ Introduction of the ‘Kisan Rail Scheme’ to transport perishable agricultural products 

through refrigerated trains. Increased allocation of INR 2,000 crore for Operation Greens 
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✓ Launch an ‘Atmanirbhar’ Clean Plant Program to boost the availability of disease-free, 

quality planting material for high value horticultural crops at an outlay of INR 2,200 crore  

✓ Global Hub for Millets - ‘Shree Anna’: The Indian Institute of Millet Research, Hyderabad 

will be supported as the Centre of Excellence for sharing & R&D best practices 

 

Impact Analysis by InCorp 

✓ Strengthening of agriculture sector with an aim to increase profitability of the agriculture 

products and improving the livelihoods of farmers through qualitative initiatives like Bio 

resource input centres etc 

✓ Digital public infrastructure for agriculture will streamline the unorganized sector to its 

core 
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       Banking, Finance & Insurance 

 

 

 

 

 
 

Union Budget 2023-24 had a significant focus on the banking, finance, and insurance sector. 

Budget aimed to boost economic stability of the country with measures such as enhanced 

capital infusion, finance stability etc. Budget has been presented in a dynamic economic 

environment with a constantly changing landscape owing to the global economic and 

geopolitical events.  

Key Announcements 

✓ Revamped credit guarantee scheme for MSMEs introduced w.e.f. 1st April 2023 through 

infusion of INR 9,000 crore in the corpus  

✓ A national financial information registry will be set up to serve as the Central repository of 

financial and related information which will be designed in consultation with the RBI 

✓ To facilitate optimum regulation in the financial sector, public consultation, as necessary, 

will be brought to the process of regulation-making and issuing subsidiary directions 

✓ Proposed amendments announced in the Banking Regulation Act, the Banking Companies 

Act, and RBI Act which aim to improve bank governance and protect interest of investors 

✓ SEBI will be empowered to regulate and enforce norms and standards for education in the 

National Institute of Securities Markets and to recognize the award of degrees, diplomas, 

and certificates 

✓ We have covered GIFT City - IFSC updates separately in later part of the analysis 
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Impact Analysis by InCorp  

✓ Banks and FIs will be required to gear up for financing renewable energy and other 

emerging sectors and may face changes in regulations and compliance requirement  

✓ Renewable energy and new technology sectors are expected to receive a boost in 

investment and growth through favourable policies and tax breaks 

✓ SEBI to regulate and enforce norms and standards for education in the National Institute 

of Securities Markets, which may impact functionaries  

✓ Rise in deposit limit for the Senior Citizen Savings Scheme and the Monthly Income 

Account Scheme will mobilize fund for fiscal deficit  

✓ Revamped credit guarantee scheme and national financial information registry will 

improve access to credit and financial information 

✓ Review of financial sector regulations is expected to simplify and reduce the cost of 

compliance, while the proposed amendments to banking regulations will improve bank 

governance and protect investors 
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       Power and Energy 
 

 

 

 
 

Union budget 2023-24 recognized the pressing need to address the effects of climate change 

and India's commitment to reducing its dependence on fossil fuels and increasing the use of 

renewable energy. With a significant allocation of resources and several policy measures, the 

budget aimed to support the development of the power and energy sector and promote the 

adoption of clean energy technologies. 

Key Announcements 

Energy Transition and Storage Projects  

✓ To provide a capital investment of INR 35,000 crore towards the energy transition and 

objective of “Panchamrit” net-zero carbon emission by 2070 

✓ To boost the battery energy storage system in the country, it has been proposed in the 

budget that such battery energy storage system projects with the capacity of 4000 MWH 

will be supported with Viability Gap funding 

✓ A detailed framework for Pumped Storage Projects will also be formulated  

✓ Viability Gap Funding scheme is designed to grant support by providing a capital subsidy 

to attract the private sector entities in the Public-Private Partnership (‘PPP’) model for 

projects which are financially not viable because of the long gestation periods and small 

revenue flows in the future 

 

Renewable Energy Evacuation    

✓ It has been announced to construct the Inter-state transmission system for evacuation and 

grid integration of 13 GW renewable energy from Ladakh, with an investment of INR 20,700 

crore including central support of INR 8,300 crore  
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Green Hydrogen Mission  

✓ To facilitate the transition in the economy to low carbon intensity and, reduce dependence 

on fossil fuel imports, National Green Hydrogen Mission has been announced with the 

allocation of INR 19700 crore with an aim to achieve target of 5 MMT per annum by 2030  

✓ This aims to make India a Global Hub for the production, usage, and export of Green 

Hydrogen  

 

 Impact Analysis by InCorp 

✓ Citizens at large shall be benefited from this initiative of moving towards cleaner & green 

energy by introduction of Green Hydrogen Mission 

✓ Amalgamated steps taken will not only help reduce the carbon intensity of the economy 

but will also help achieve the target of ‘Net Zero’ 

✓ Ultimate goal is to reduce dependence on fossil fuel inputs and make the country assume 

alternate technology to achieve market leadership 
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       Healthcare and Welfare 
 

 
 

 

 

Union Budget 2023-24 placed significant emphasis on the healthcare and wellness/welfare 

sector. Budget aimed to improve the accessibility and quality of healthcare services in the 

country, with measures such as increased funding for healthcare infrastructure, tax incentives 

for the medical sector, and support for research, development in the field of healthcare, 

increased support for senior citizens and persons with disabilities. Budget aimed to make 

healthcare and wellness/welfare services more affordable and accessible to a larger 

population, contributing to the overall well-being and development of the country. 

Key Announcements 

✓ The establishment of 157 new nursing colleges in co-location with 157 medical colleges 

existing since 2014 

✓ Budget for the Ayush Ministry has increased by 20% to a total of INR 3,647 crore. Grants-

in-aid for states (INR 920 Cr), union territories (INR 96 Cr), and North-East areas (INR 231 

crore) have also increased from INR 861.97 crore to INR 1,246.73 crore under National 

Ayush Mission 

✓ Considering the strength of Indian traditional Indian system of medicine, Budget promotes 

other Ayush systems like Homeopathy, Unani, Siddha, Naturopathy, and Sowa Rigpa etc 

✓ Allowing public and private medical college faculty and private sector R&D teams access 

to facilities in select ICMR Labs  

✓ The promotion of research and innovation in the pharmaceutical industry through centers 

of excellence, encouraging the industry to invest in R&D in specific priority areas  
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✓ Earmarked allocation for dedicated multidisciplinary courses of medical devices in 

existing institutions  

✓ Budget allocation for the ‘Ayushman Bharat Pradhan Mantri Jan Arogya Yojana (PM-JAY)’, 

the national public health insurance scheme, has increased by 12% to INR 7,200 crore 

compared to the revised estimates of INR 6,000 crore for the current year  

✓ Mahila Samman Savings Certificate is a newly introduced small savings scheme to 

commemorate “Azadi Ka Amrit Mahotsav”  

✓ It is available for a two-year period until March 2025 and allows women or girls to deposit 

up to 2 lakhs for a tenor of 2 years @ interest rate of 7.5% with partial withdrawal options 

 

 

Impact Analysis by InCorp 

✓ By increasing in the allocation of the budget, the government focuses on strengthening 

the healthcare sector and ensures ease of to access medical services by all its citizens 

✓ Evidently, the government has addressed the various healthcare challenges faced by the 

country, improving the healthcare services at the grassroots level by funding medical 

research which aims at finding new and improved treatments for various diseases 

✓ The co-locating nursing colleges & medical colleges together shall provide 

interdisciplinary education and training ana d comprehensive healthcare system 

✓ Multidisciplinary courses for medical devices shall help in the development of new 

medical technologies, job opportunities, and a skilled workforce to design manufacture, 

and research medical devices which will encourage collaborative research and innovation 

in the healthcare sector  

✓ Overall thrust is placed on objective of making available skilled manpower for futuristic 

medical technologies, high-end manufacturing, and R&D 

✓ One of its focuses is on empowering women and children, and to support this aim, the 

government has introduced the Mahila Samman Savings Certificate as a tool for women's 

empowerment 
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       Education and Human Capital 
 

 

 

 
 
Union Budget 2023-24, presented on February 1, 2023, acknowledged the severe impact of 

the pandemic on the education sector and took significant steps to address the challenges 

faced by students and the industry. The budget emphasized the need for rebuilding and 

revitalizing the education sector, particularly in light of the substantial loss of education faced 

by students, especially in government schools and rural India. With a focus on teacher training 

and the development of resilient education delivery mechanisms, the education sector 

received its highest-ever allocation. 

Key Announcements 

✓ Medical and Nursing Colleges – 157 new Nursing Colleges will be established in co-

location with the existing 157 Medical Colleges established since 2014  

✓ Multidisciplinary courses for medical devices - Dedicated multidisciplinary courses for 

medical devices will be supported in existing institutions to ensure the availability of a 

skilled workforce for futuristic medical technologies, high-end manufacturing, and 

research  

✓ Teacher’s Training - Teachers’ training will be re-envisioned through innovative pedagogy, 

curriculum transaction, continuous professional development, dipstick surveys, and ICT 

implementation. The District Institutes of Education and Training will be developed as 

vibrant institutes of excellence for this purpose   

✓ National Digital Library for Children and Adolescents - A National Digital Library for 

children and adolescents will be set up for facilitating the availability of quality books. 

Further, keeping in mind the loss of learning caused by the pandemic, the National Book 
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Trust and Children’s book trust will be encouraged to provide non-curricular titles in 

regional languages and English to these physical libraries 

✓ Eklavya Model Residential Schools - In the next three years, the center will recruit 38,800 

teachers and support staff for the 740 Eklavya Model Residential Schools, serving 3.5 

lakhs tribal students 

✓ Bharat Shared Repository of Inscriptions (Bharat SHRI) - Bharat Shared Repository of 

Inscriptions’ will be set up in a digital epigraphy museum, with the digitization of one lakh 

ancient inscriptions in the first stage 

✓ Centres of Excellence for Artificial Intelligence - For realizing the vision of “Make AI in 

India and Make AI work for India”, three centers of excellence for Artificial Intelligence will 

be set up in top educational institutions 

✓ National Data Governance Policy - To unleash innovation and research by start-ups and 

academia, a National Data Governance Policy will be brought out. This will enable access 

to anonymized data 

✓ New Education Policy - To empower our youth and help the ‘Amrit Peedhi’ realize their 

dreams, we have formulated the National Education Policy, focused on skills, adopted 

economic policies that facilitate job creation at scale, and have supported business 

opportunities  

✓ Pradhan Mantri Kaushal Vikas Yojana 4.0 –‘ Pradhan Mantri Kaushal Vikas Yojana 4.0’ 

will be launched to skill lakhs of youth within the next three years. To skill the youth for 

international opportunities, 30 Skill India International Centres will be set up across 

different States 

✓ Skill India Digital Platform - The digital ecosystem for skilling will be further expanded 

with the launch of a unified Skill India Digital platform for enabling demand-based formal 

skilling, linking with employers including MSMEs, and facilitating access to 

entrepreneurship schemes  

✓ National Apprenticeship Promotion Scheme - To provide stipend support to 47 lakhs 

youth in three years, Direct Benefit Transfer under a pan-India National Apprenticeship 

Promotion Scheme will be rolled out 

✓ Grant - R&D grant to be provided to one of the IITs for five years to encourage indigenous 

production of lab-grown diamonds 
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Impact Analysis by InCorp 

✓ With the introduction of various schemes government is aiming to cater to teachers as 

well as students by rolling out specific reforms for them. Further, the government is also 

inviting the public to participate in these reforms in the form of partnerships for R&D  

✓ With the help of teacher training government is focussing on improving the way of 

teaching which aligns with rapid changes in today’s environment 

✓ With the help of AI centers government is aiming at creating an effective AI ecosystem 

while also cultivating quality human resources in the field 

✓ States will be encouraged to set up physical libraries at panchayat and ward levels due to 

new initiatives/policies proposed and will provide adequate infrastructure boast for 

accessing the National Digital Library resources 
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       Infrastructure, Transport and Logistics 
 

 

 

 

Union Budget 2023-24 has emphasized the need to accelerate economic growth, create new 

job opportunities, and build resilient infrastructure. The Government's aim to boost and 

accelerate infrastructure development will eventually reflect in the growth and stability of the 

real estate sector. Total budget for 2023-24 is estimated at 45.03 lakhs crore, with a capital 

expenditure of 10 lakhs crore hiked by 33%. Government is committed to boosting economic 

growth by investing in infrastructure development, leading to a 37.4% increase in capital 

expenditure over the previous fiscal year.  

Key Announcements  

✓ The government shall revive 50 airports, heliports, water aerodromes, and advanced 

landing grounds to improve regional air connectivity  

✓ Budget allocation under ‘PM Awas Yojana’ has been increased by 66% to over INR 79,000 

crore from INR 48,000 crore  

✓ Under ‘Pradhan Mantri PVTG Development Mission’, the government will allocate INR 

15,000 crore over the next three years for overall improvement of Tribual groups 

✓ Government will establish the Urban Infrastructure Development Fund (UIDF) to create 

urban infrastructure in Tier 2 and Tier 3 cities, similar to the Rural Infrastructure 

Development Fund (RIDF). UIDF will be managed by the National Housing Bank and will be 

funded through priority sector lending shortfall. An annual allocation of INR 10,000 crore 

will be made available for this purpose 

✓ Government has increased the allocation for the roads ministry by 36% to INR 2.7 lakhs 

crore for 2023-24, which is a 10% increase compared to the budgetary allocation of INR 
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1.99 lakhs crore in 2022-23. National Highways Authority of India has been granted INR 

1.62 lakhs crore, a 21% increase compared to the previous financial year 

✓ Government has launched the Aspirational Blocks Programme, which aims to provide 

essential government services in 500 blocks across multiple domains, including health, 

nutrition, education, agriculture, water resources, financial inclusion, skill development etc  

✓ Government plans to invest INR 75,000 crore, including INR 15,000 crore from private 

sources, in 100 critical transport infrastructure projects for improved connectivity in the 

ports, coal, steel, fertilizer, and food grains sectors to achieve last & first-mile connectivity 

✓ Government has established a new Infrastructure Finance Secretariat to improve 

opportunities for private investment in infrastructure 

✓ All logistics and connectivity infrastructure projects, entailing an investment of over INR 

500 crore, are routed through the NPG, constituted under the ‘PM Gati Shakti’ initiative 

✓ Government's announcement of incentives for startups, such as the extension of tax 

benefits, can have a positive impact on the startup ecosystem and boost demand for 

commercial office space. Additionally, the plan to set up 100 labs for 5G applications is 

expected to create opportunities in the technology sector  

✓ Proposal to offer 1 year extension of existing 50-year loans to states for financing state 

specific infrastructure projects  

 

Impact Analysis by InCorp 

✓ Budget prioritizes Private investments in infrastructure and improve productive capacity  

✓ Pradhan Mantri PVTG Development Mission aims to provide basic necessities such as 

clean drinking water and sanitation, safe housing, health and nutrition, road and telecom 

connectivity, education, to Tribal Groups  

✓ By combining the National Infrastructure Pipeline (NIP) with initiatives such as 'Make in 

India' and the production-linked incentives (PLI) scheme, the government aims to boost 

the growth of the infrastructure sector 

✓ Creation of the Infrastructure Finance Secretariat will provide support to all relevant 

stakeholders and help to increase investment in the sectors such as railways, roads, urban 

infrastructure, and power, which have traditionally relied heavily on public resources 

✓ 1 year extension for interest free 50 year loan provided to state is aimed to spur investment 

in infrastructure and to incentivize state for complementary policy actions like scrapping 

old government vehicles, Unity Malls and other urban planning etc 

✓ 5G enabled labs will support all initiatives including smart classrooms, precision farming, 

intelligent transport systems, and health care applications etc 
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       Tourism 

 

 

 

 

 

 

 

Tourism is one of the four focus areas in the journey to India @ 100 during the Amrit Kaal. The 

domestic tourism sector, which suffered a major setback during the pandemic, got a push 

from the Budget. Promotion of tourism will be taken up on mission mode with the active 

participation of states, the convergence of government programs, and public-private 

partnerships. Domestic and foreign tourist has several options to explore tourist destinations 

in India and tourism offers a large potential to tap opportunities for Job creation and 

entrepreneurship for the youth in particular.  

Key Announcements  

✓ Budget has provided an outlay of INR 2,400 crore for the tourism sector in 2023-24 which 

is equivalent to the 2022-23 budget allocation. However, in the revised budget estimate 

for 2022-23, the allocation was reduced to INR 1,343.13 crore 

✓ Coastal shipping will be promoted as the energy-efficient and lower-cost mode of 

transport, both for passengers and goods, through PPP mode with viability gap funding.  

✓ To improve regional connectivity, fifty additional airports, heliports, water aerodromes, and 

advanced landing grounds will be revived 

✓ Minimum 50 destinations will be selected through challenge mode. A mobile application 

will be developed to enhance the tourist experience providing total information and 

support concerning physical and virtual connectivity 

✓ Every destination would be developed as a complete package with a focus on the 

development of tourism for domestic and foreign tourists both which will provide tourist 

guides, food street, Safety and security of tourists 
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✓ ‘Dekho Apna Desh’ initiative is launched to promote domestic tourism over international 

tourism amongst Indians 

✓ ‘Swadesh Darshan Scheme’ is also launched for the integrated development of theme-

based tourist circuits 

✓ Under the Vibrant Villages Programme, tourism infrastructure and amenities will also be 

developed in border villages   

✓ States will be encouraged to set up a ‘Unity Mall’ in their state capital or most prominent 

tourism center or the financial capital for the promotion and sale of their ODOPs (one 

district, one product), geographical indication products, and other handicraft products, and 

for providing space for such products of all other states 

✓ Overseas trips, though, are set to get dearer with the government hiking the rate of tax 

collected at source (TCS) to 20 percent from 5 percent 

 

 

Impact Analysis by InCorp 

✓ The impetus given to the new tax regime announced in the Union Budget will result in more 

disposable income in the hands of middle-class consumers thereby it will ultimately be 

spurring consumption in activities like travelling 

✓ The Unity Mall initiative will encourage states to promote regional tourism and the sale of 

their ODOPs (One district One Product) 

✓ Increase in TCS rates will significantly increase the upfront cash outflow for foreign tours 

and will encourage domestic travelling  

✓ Launch of Mobile App and National Tourism Policy is the right step for the promotion of 

tourism with job creation and ecosystem 

✓ Improvement in regional connectivity through Airports and Coastal Shipping will provide 

tremendous impetus to religious tourism 
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       Automobile 
 

 

 

 

Automobile industry in India is a major contributor to the country's economy, accounting for 

7.1% of the GDP and providing significant direct and indirect employment. The recent Union 

Budget for FY24 has provided a significant boost to the sector, with a focus on electric vehicle 

manufacturing, the adoption of hydrogen fuel, and the integration of new technology.  

Key Announcements  

✓ Budget has emphasized the government's commitment to green mobility by highlighting 

the recently launched ‘National Green Hydrogen Mission’ 

✓ Allocation of ₹19,700 crore, the mission will aim to reduce the country's carbon footprint, 

decrease dependence on fossil fuel imports, and position India as a leader in the field of 

green hydrogen technology and market 

✓ Allocation proposed for scrapping and replacing old vehicles of Government.  

✓ Vehicle scrapping policy proposed deregistering commercial vehicles (CVs) if they fail to 

obtain a fitness certificate after 15 years  

✓ Proposal for de-registering passenger vehicles (PVs) if they are deemed unfit or fail to  

renew their registration certificate after 20 years 

✓ Changes in Custom rates to promote use of EVs and rationalize the use of Luxury cars 
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Impact Analysis by InCorp 

✓ Change in Indirect tax law is proposed to impact selected luxury cars price, making them 

more expensive and will cause a setback for luxury automobile market segment 

✓ Concessional rates under Indirect tax laws on the usage of lithium-ion cells in EVs will lower 

the cost of EVs and promote the growth of the National Green Hydrogen mission 

✓ Vehicle Scrappage Policy will encourage the adoption of clean-energy vehicles and 

stimulate sales of new vehicles 
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      Make AI in India 

 

 

 

 
 

Budget has announced the establishment of three centres of excellence for Artificial 

Intelligence (AI) in India, in top educational institutions. The centres will be supported by 

leading industry players and will focus on researching and developing AI solutions for 

agriculture, health, and sustainable cities. The goal is to build an effective AI ecosystem and 

cultivate skilled human resources in AI.  

Key Announcements  

✓ Finance Minister has announced the establishment of three centres of excellence for 

Artificial Intelligence in India, in top educational institutions 

✓ The centres will be supported by leading industry players and will focus on researching 

and developing AI solutions for agriculture, health, and sustainable cities 

✓ The goal is to build an effective AI ecosystem and cultivate skilled human resources in AI 

 

 

Impact Analysis by InCorp 

✓ Advancement of AI research and development centres will provide opportunities for 

interdisciplinary research, which will lead to the development of cutting-edge AI 

applications and scalable problem solutions in agriculture, health, and sustainable cities  

✓ The partnership between leading industry players and educational institutions will help to 

create an effective AI ecosystem in India 

✓ The centres will provide opportunities for students and researchers to learn and grow in 

the field of AI, thereby fostering the development of quality human resources in the field  

✓ AI solutions developed by the centres can have a significant impact on the areas of 

agriculture, health, and sustainable cities, leading to benefits for various industries and 

communities 

✓ Overall, the plan is expected to drive the growth of AI in India and help ensure that its 

benefits are accessible to various industries and communities   

Other Initiatives 
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       Gift City – IFSC 

 

 

 

 

 

Key Announcements  

✓ Proposed IFSC regulations to allow foreign banks through their IFSC banking units for 

financing Outbound M&A  

✓ Proposed IFSC regulations to allow the setting up of Data Embassies for countries looking 

at digital continuity solutions 

✓ A subsidiary of the EXIM Bank of a country to be set up in IFSC for the furtherance of trade 

re-financing  

✓ IFSCA has been empowered with the powers of SEZ authorities to align and enhance its 

scope as ‘single point regulator’ 

✓ Setting up an ecosystem wherein ‘single window registration and approval’ system for all 

approvals under IFSCA, SEZ authorities, IRDAI, GSTN, RBI, and SEBI  

✓ Recognition to Offshore derivative instrument (ODI) as a valid contract  

 

Impact Analysis by InCorp 

✓ Proposed amendments in the regulations of IFSCA would bring a positive impact on the 

growth and development of the IFSC in India attracting foreign investments, effective 

participation from foreign banks to support international trade and commerce through 

IFSC 

✓ Creation of a single-point regulator and a single-window approval system would 

streamline the dual authority-driven approval process and make it easier for businesses 

to incorporate in IFSC 

✓ The recognition of offshore derivative instruments as valid contracts would provide clarity 

and certainty to the position of such instruments in the IFSC banking units 

✓ Overall, these changes could lead to an assurance to Foreign participants and eventually 

rise in investments. It would spur economic activity in the IFSC 
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       MSME 
 

 

 

Union Budget 2023-24, presented by the Indian Finance Minister on February 1, 2023, aimed 

at boosting the country's economic growth and providing support to various sectors. One of 

the key focus areas of the budget was the Micro, Small, and Medium Enterprises (MSME) 

sector, which has been severely impacted by the COVID-19 pandemic. The budget announced 

several measures to support the MSME sector and help it recover from the pandemic's 

effects. 

Key Announcements  

✓ Revamped credit guarantee of INR 9,000 crore (20% increase in existing limit) along with 

enhanced corpus of INR 2 trillion to be provided for MSMEs under the ‘Credit Guarantee 

Scheme’ 

✓ Voluntary Settlement Schemes –  

o Vivad se Vishwas I : In order to provide relief to MSMEs, where the government and 

government undertakings will return 95% of the forfeited amount related to bid or 

performance security in cases of failure to execute contracts during the Covid 

period  

o Vivad se Vishwas II : To settle the contractual disputes with Government including 

Government state bodies  

✓ 2.5% concessionary Basic Customs Duty (BCD) on copper scrap is provided to secure 

the supply of raw materials for secondary copper producers, who are largely part of the 

MSME sector  

✓ Expansion of ‘Skill India Digital Platform’ for enabling demand-based skilling, linking with 

employers including MSMEs, and facilitating access to entrepreneurship schemes  

✓ ‘PM Vishwakarma Kaushal Samman’ (PM Vikas) package conceptualized for traditional 

artisans to integrate them in the MSME value chain. The scheme will include financial 

support, skilling, knowledge and usage of newer technologies, linkage with global 

markets, and social security 

✓ Proposal to link deduction under Income Tax Act to taxpayer for payments made to 

Micro and Small undertaking payees as per provision of Sec. 15 of the MSMED Act, 2006 

✓ Raise in presumptive taxation threshold under Income Tax Act from INR 2 Crore to INR 

3 Crore for small businesses 
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Impact Analysis by InCorp  

✓ The move to link tax deductions on the expenditure of larger companies for making 

timely payments to Micro and small undertakings will improve the liquidity position. 

However, Medium enterprises are excluded from such benefit  

✓ Graded settlement terms depending on the pendency level of the dispute will also 

reduce the cost of the litigation 

✓ An increase in tax audit limits will help reduce the cost of compliance for MSMEs  

✓ Allocation of funds for MSMEs will be leveraged to facilitate the flow of collateral-free 

funds which will reduce the overall cost of finance. Correspondingly, banks and financial 

lenders shall lend aggressively and with such adequate security cover to avoid fear of 

provisions on probability of NPAs of borrower MSMEs 

✓ Proposal for Setting up of a National Financial Information Registry shall help MSME for 

easy access to information and credit facilities 
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TAX 
PROPOSALS 
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       Direct Tax 
 

 

 

Personal Income Tax  

✓ New Tax Regime has now become the default Regime (earlier Old regime). However, 

Taxpayers have an option to either select New Regime or Old Regime at time of ITR filing 

✓ Revision in Slab Rates under ‘NEW REGIME’ for FY 2023-24:  

 

Proposed Slabs (INR) Tax Rate (%) 

0 - 3,00,000 Nil 

3,00,001 - 6,00,000 5% 

6,00,001 - 9,00,000 10% 

9,00,001 - 12,00,000 15% 

12,00,001 - 15,00,000 20% 

Above 15,00,000 30% 

 
 

 

✓ Rebate limit u/s 87A in order to ensure no tax would be payable for net income upto INR 

7,00,000 under new regime 

✓ Reduction of surcharge rate was reduced to 25% from 37% under New Tax Regime bring 

down effective tax rate to 39% from 42.744%  

✓ Limit for the presumptive taxation scheme for small businesses has been increased from 

INR 2 Crore to INR 3 Crore (in case of cash component upto 5% of total turnover/receipt) 

✓ Limit for the presumptive taxation scheme for professionals has been increased from INR 

50 Lakhs to INR 75 Lakhs (in case of cash component upto 5% of total turnover/receipt) 

✓ To rationalize the exemption benefit, a sum received from insurance policies (other than 

ULIP), issued on or after 01 April 2023, having premium exceeding INR 5 lakhs in a year, 

will be considered as taxable, except in the case of sum received on death 

✓ It is clarified that interest on housing Loan shall not be form part of Cost of acquisition / 

improvement while computing capital gains on the sale  

✓ Maximum amount of exemption is proposed to be capped at INR 10 Crore on Long term 

capital gains (LTCG) arising on the sale of a House Property by buying new house property 
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✓ Similar cap of INR 10 crore is proposed wherein taxpayers can claim exemption on LTCG 

arising on the sale of any capital asset against investment in Residential House Property    

✓ Amounts distributed by REITs and INVITs for purposes other than Interest, Dividend, and 

rental categorized as ‘Repayment of Debt’ will be taxable as Other Income and will be 

considered as reduction cost of acquisition at time of Transfer. When the payout is 

through redemption of units, the cost of units so redeemed is allowed as deduction  

 
Corporate Tax  

✓ In case of any M&A, a modified return of income is to be filed by the successor company 

within the period of 6 months from the end of the month in which the order of the court 

approving such amalgamation, merger, or demerger is pronounced 

✓ Amount payable to Micro and Small Enterprise is allowed only when payment is made up 

to 31st March or up to the time limit specified under MSMED Act, and the benefit of making 

payment after year end up to the due date of filing is not available for payment to MSME  

✓ For New Manufacturing Co-Operative Society which is incorporated on or after 01st April 

2023 and commences its operation by 31st March 2025 will have the option to pay tax @ 

15% subject to conditions 

✓ SEZ units shall now be required to bring export proceeds within 6 months from the end of 

the year for claiming exemption and shall also be required to file a return of income within 

the due date to be eligible to claim the deduction 

 
Charitable Trusts 

✓ Currently, application of funds did exclude funds for corpus and borrowings, however, it 

is proposed to consider as corpus or loan repayment Loan as an application 

✓ Application out of the corpus fund or loans needs to be replenished within 5 years of 

application to claim benefit 

✓ Only 85% of donations made to other Registered Trusts will be allowed as an application 

of Income to the Donor Trust 

✓ Rationalizing provisions for registration, where the activities of Trust have already 

commenced operations, final registration is proposed to be applied for instead of 

provisional registration 

✓ Accumulated funds by Trust (upto 5 years) not being applied it is now proposed to be 

taxed in the 5th year when the funds are not applied instead of subsequent year (6th Year) 

✓ Charitable trusts shall not be eligible to claim the exemption if ITR is not filed within the 

specified due dates. Even, no such exemption can be availed by filing an updated return 
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✓ If registered trust/Institution fails to make an application for re-registration within the 

prescribed time limit, then an Exit Tax @42.774% on accreted Income shall be Applicable 

to such Trusts or Institutions 

 

De-criminaliztion of Offences 

✓ In case, Liquidator not intimating the Assessing Officer about liquidation or not setting 

aside funds or parting with assets under liquidation without approval would be now 

considered a civil offence 

 

Startups  

✓ In order to be eligible to claim benefits as Start-Up, the incorporation must be up to 31st 

March 2024 and therefore Start-Up Incorporated in FY 2023-2024 shall also be eligible to 

claim the benefit under Income Tax   

✓ Eligible startups can now carry forward losses for set-off during the tenure of ten years 

from its date of incorporation as against the earlier provision of 7 years 

   

Withholding of Taxes 

✓ To provide relief in case of income already disclosed in the Return of Income for the earlier 

years and credit of TDS which is reflected in the subsequent year. Such credit can now be 

claimed provided that an application is filed within 2 years from the end of the year in 

which such tax is deducted at source. It shall be applicable from 01st October 2023 

✓ With effect from 01st July 2023 tax will be deducted @ 30% on a net basis for online 

gaming without any threshold limit 

✓ The threshold limit of INR 10,000 is to be applied on a Gross basis in aggregate and not 

per transaction in case of Winnings other than online gaming  

✓ Benefit of Application for Lower or nil withholding under 197, extended to Non-Residents 

having Income from Business Trusts including REITs and INvITs 

✓ The threshold limit for deduction of TDS on withdrawal of cash has been raised from INR 

1 Crore to INR 3 Crore where the recipient is a co-operative society 

✓ TDS @ 10% shall now be applicable on Interest income on Listed Debenture  

✓ It has been clarified that in a case where the benefit or perquisite is passed on in Kind, 

TDS shall be applicable on the same, and in case of non-compliance penalty and 

prosecution shall apply 

✓ Non-residents without a permanent establishment in India are already excluded from the 

definition of “specified person” for the higher rate of TDS and TCS in case of non-filers of 
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the income tax return.  To provide relief to other persons who are not required to furnish 

the income tax return under the provisions of the Act, the definition of “specified person” 

is proposed to be amended to exclude such persons 

 

Assessment Proceedings 

✓ In addition to AO having powers to get the books of accounts audited, he shall now have 

the power to direct the taxpayer to get his inventory valued by a Cost Accountant who 

shall be nominated by the Principal Chief Commissioner with a view to ensuring proper 

accountability & valuation of inventory 

✓ Return of Income under re-assessment proceedings will have to be filed within 3 months 

from the end of the month in which notice is issued  

✓ Joint Commissioner or Additional Commissioner shall also now be specified authority to 

deal with cases involving small demands   

✓ Increase in time limits for completion of assessments in order to ensure that the 

assessee gets sufficient time to represent its case   

 

International Tax Laws  

✓ Monetary gifts received over INR 50,000 by the not ordinary residents shall be chargeable 

to tax in India from a person resident in India would be chargeable to tax  

✓ Consideration received from Non-residents over the fair market value of the shares shall 

be chargeable to tax under the head Income from other sources 

✓ Further, necessary amendments are also expected under FEMA laws which currently 

allow Non-resident investors to make investments in an Indian company above fair value 

✓ TCS increased from 5% to 20% for remittances made on account of any foreign tour 

packages and remittance under LRS other than for education and medical treatment 

✓ Reduction in the time to furnish TP Documentation provided under Rule 10D reduced to 

10 days and extending it further by 30 days on the taxpayer’s request 

✓ Proposed to prohibit the set off of unabsorbed depreciation and brought forward losses 

when such non-resident taxpayer declares profits and gains of a business under the 

presumptive taxation scheme under section 44BB and section 44BBB 

✓ Proposed to amend provisions in order to give the benefit of a lower tax rate available in 

the tax treaty on payment of income on units of specified mutual funds and specified 

entities to a non–resident payee 
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       Indirect Tax 
 

 

 

GST 

✓ Composition scheme can be opted for goods supplied through E-commerce operators, 

subject to fulfilment of other conditions 

✓ In respect of input tax credit (ITC) is availed but payment is not made to the supplier within 

180 days, earlier the provision was to pay GST by adding in output liability but now GST 

needs to be reversed either through electronic cash ledger or electronic credit ledger. ITC 

can be re-availed upon actual payment made to the supplier 

✓ Supply of warehoused goods to any person before clearance for home consumption will 

now be considered as an exempt supply only for the purpose of reversal of common input 

tax credit 

✓ No input tax credit eligible for CSR Expenses  

✓ No need to take GST registration by persons engaged exclusively in the business of 

exempt supply of goods or services or both or an agriculturist, to the extent of supply of 

produce out of cultivation of land  

✓ Maximum time limit of three years defined from the due date for the filing of GSTR-1, 

GSTR-3B, Annual Return, and GSTR-8 by registered persons and electronic commerce 

operators   

✓ The interest on GST refund is calculated from the date immediately after the expiry of 60 

days from the date of application till the date of refund of such tax. Now onwards rule is 

prescribed for the computation of the period of delay and interest 

✓ In cases of transport of goods outside India, where the supplier and recipient are both 

located in India, the place of supply will be considered as a place of the recipient and not 

the destination of goods 

✓ Any E-commerce operator who  

o allows supply through it by an un-registered person (not exempted person by 

notification), or  

o allows interstate supply through it by persons who are not eligible to make such inter-

state supply under the act, or  

o fails to furnish the correct details in GSTR-8 in respect of outward supplies effected 

through it by a person exempted to get registration 

o shall be liable to pay a penalty of INR 10,000/- or tax involved whichever is higher  
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Decriminalization of Certain Offences  

✓ The Government has decriminalized the following offences:  

o obstruction or preventing any officer in the discharge of his duties 

o deliberate tempering of material evidence 

o failure to supply the information or supplies false information 

✓ The minimum threshold limit of tax for launching prosecution has been raised from INR 

1 Crore to INR 2 Crore, except in case of the issue of bogus invoices without actual supply 

of goods/services  

✓ In case of compounding of offences (issue of the bogus invoice not allowed), the 

minimum limit for compounding is reduced from INR 10,000/- or 50% of the tax to INR 

10,000/- or 25% of tax, while the maximum limit is reduced from INR 30,000 or 50% of the 

tax to INR 30,000/- or 100% of the tax involved 

  

Compounding of Offences  

✓ Irrespective of the amount, if a person acquires possession of, or in any way concerns 

himself in transporting, removing, depositing, keeping, concealing, supplying, or 

purchasing or in any other manner deals with, any goods or services which he knows or 

has reasons to believe are liable to confiscation, he can now apply for compounding  

✓ The limit of value to apply for compounding of certain offences which was INR 1 crore 

earlier, has now been removed 

✓ Earlier, a person accused of committing an offence under any other law could not apply 

for compounding. This restriction has now been removed 

✓ A person who is accused of issuing fake invoices without an actual supply of goods or 

services would not be allowed to apply for compounding 

  

Sharing of Information 

✓ The following information shall be shared by the portal with another system after taking 

consent from the supplier and recipient:  

o Registration application  

o GSTR-1, GSTR-3B and GSTR-9 / 9C returns. 

o E-Invoices uploaded on the GST portal  

o E-waybill particulars  

o Other prescribed details  
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OIDAR Definition Amendment 

✓ The condition of receipt of online information and database access or retrieval services 

(OIDAR) for purposes other than commerce, industry or any other business or profession 

has been removed from the definition of “non-taxable online recipient” 

✓ Thus, the revised definition of “non-taxable online recipient” will only mean any 

unregistered person receiving OIDAR located in a taxable territory 

✓ Further, the definition of OIDAR has been widened by removing the condition of 

“essentially automated and involving minimal human intervention” 

 

Customs 

✓ The amendment is proposed to impose a 2-year time limit for "conditional" exemptions 

from duty notified under the Act. The proposed amendment to this sub-section seeks to 

exclude certain exemptions such as EOU, Advance Authorization, jobbing, re-export, etc., 

from this time limit restriction, ensuring their continued availability beyond March 31, 

2023 

✓ The proposed amendment is made to reduce the number of pending cases and provide a 

clear timeline for resolving existing cases which is within 9 months of the President's 

assent of the Finance Bill, 2023 

✓ Amendment to remove ambiguity and clarify in Customs Tariff Schedule that appeals 

under various sections can be made against determinations or reviews made by an 

authority in accordance with the rules notified 

✓ Various explanations is added to Customs Tariff System to widen scope for the 

classification of goods, making it easier to accurately categorize and classify goods in 

the customs tariff system 

✓ Changes/ revision in Custom Rate have been covered in detailed in our blog – 

 BUDGET 2023 – GST, Customs, Excise Duty Highlights 

 

  

https://incorpadvisory.in/others/budget-2023-gst-customs-excise-duty-highlights/
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KEY 
TAKEAWAYS 
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Budget 2023-24 is a growth-oriented budget keeping India in the fastest-growing major 

Economies league with a meaningful and calculative focus to make India an INR 7 

trillion economy. GDP growth is expected to be 10.5% and the fiscal deficit is expected 

to be 5.9% of GDP in 2023-24, with a goal of bringing it down to 4.5% of GDP by 2025-

26. Budget reflects credibility in numbers, policy continuity and consistency, and 

commitment to sustainable growth while maintaining fiscal deficit in control.  

 

The government of India has embraced a futuristic approach for the journey ahead. 

During the budget, the Hon’ble Finance Minister has articulated the budget proposals 

in powerful ‘Saptarishi’ principles (seven priorities) that would pave the journey of ‘Amrit 

Kaal’ (the next 25 years – from India at 75 to India at 100).  

 

Here are some key milestones from a well-balanced Union Budget that could potentially 

change the game in the next few years:  

 

✓ Push for digital infrastructure, Agri-startups in the agriculture sector with an aim to 

double farmers' income  

✓ Atmanirbhar (self-reliant) clean plant programs promote disease-free farming, 

encouragement of green farming practices like bio input resource centres, improve 

nutritional security as well as balanced use of chemical fertilizers  

✓ Aggressive allocation in Capex outlay to INR 10 trillion (3.3% of GDP) including a 

focus on railway development, regional airports  

✓ Extension of 50-year old interest-free loans to State Governments for one more 

year with a clear mandate for infrastructure spending including old vehicle 

scrappage in State Government bodies  

✓ Push for green credit program, green hydrogen and promoting renewable energy 

projects with duty concessions, battery energy storage systems with a capacity of 

4,000-megawatt hours with viability gap funding to encourage investment  

✓ Implementation of the National Education Policy, with a focus on improving the 

quality of education and increasing access to education for all  

✓ Upskilling youth in AI, mechatronics, robotics, and R&D centres to meet skill set 

demand across sectors under “PM Kaushal Vikas 4.O”  
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✓ Focus on pharma R&D and innovation to enable India become world’s R & D and 

bio-manufacturing hub  

✓ Implementation of the National Digital Communications Policy, with a focus on 

expanding broadband and internet coverage to rural areas  

✓ Developing 50 tourist destination packages with physical, and virtual connectivity, 

raising food quality and security standards in partnership with states and PPP 

model  

✓ Aiming to make the GIFT City-IFSC more attractive for foreign investment and 

setting up operations through policy rationalization 

✓ Reduction of ~39,000 compliances and decriminalize ~3,400 legal provisions to 

facilitate ease of doing business  

✓ Duty sops to boost manufacturing in India and drive consumption coupled with 

spending flexibility in hands of the middle class via tax concession  

✓ Financial security to MSMEs contributing 30% of GDP and 100+ million jobs in form 

of revamped Credit Guarantee by infusion of INR 9,000 Crore, voluntary settlement 

scheme for Government disputes, and tax-linked payment security   

 

Overall, the budget was announced with a vision of progressing and developing the 

Indian economy in a challenging environment of Global political instability and tense 

situations between a few countries. Budget 2023 is progressive towards the long-term 

vision of the Government for inclusive growth striking a balance between prioritizing 

growth and financial prudence.  
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